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A comparatively puny USSR economy 





By GUY HAWTIN 

COMMENTATORS ob- 
serving the traditional dip- 
lomatic dance preceding 
the coming rounds of U.S.- 
Soviet nuclear arms talks 
appear to work on the as- 
sumption that the super- 
powers are equals. 

Nothing could be further 
from the truth. Stripped of 
its current nuclear strike 
superiority, the Soviet 
Union is anything but the 
equal of the United States. 

Forget ‘moral equiva- 
lence/ The issue is ‘eco- 
nomic equivalence/ 

Judged by that standards, 
the Soviet Union is utterly 
dwarfed by the U.S. 

The fact is that Russia is 
an industrial pygmy — 
condemned to the little 
leagues by a crackbrained 
economic system. 

The figures say it all: 

Russia has a land mass 
of 8.6 million square miles 
— two-and-a-half times 
bigger than the United 
States. Its population totals 
275 million compared with 
America's 236.7 million. 

What’s more, it encom- 
passes within its borders 
probably the world’s larg- 
est untapped storehouse of 
natural riches. 

Yet in 1984 its gross na- 
tional product totaled just 
$1.9 trillion — scarcely half 
the American $3.6 trillion 
G.N.P. 

In terms of productivity 
the Soviet worker showed 
up in an even more unflat- 
tering light. Per capita 
GNP for the same year to- 
taled $7118.5 in Russia 
against $15,474.4 here. 


-Production, 1984 
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Crudt Oil (bocrWs pt day) 


8,735 11,728 



Manufacturing 
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83.9 

warn 


Plastics A synthetic rubbers 

(fboutandt of fiwtric tons) . 


trucks A buses (ihou«and») 3,075 


154.0 


4,800 


Agriculture 


Grain* 




Milk* 61.4 

Fruit* " ” ; " " "*25.3* 


* (millions of metric toes) 

• * This is on estimate. For more than o decade grain production has been 
a state secret following years a catastrophkoHy bad harvests. 

t Figures ore distorted becouse of Soviet reliance on heavy weight 
vegetables such os cabboge and potatoes. Furthermore 40 percent of the 
production comes from privately owned plots. Similarly, much fruit 

production is also private. _ _ . , ^ 

Post chart by Dennis Wickman 

Sources: Centrol Inte ttioence Agenc y, U.S. Dept, of Agriculture. U.S. 

Census Bureau. Ifo of Munich and the London Chamber of Commerce. 

Chart shows tha daar advantage U.S. holds over 
Russia in industrial production. 

One should bear In mind U.S. was just emerging 
that not only are the Soviet from its deepest Post War 
figures almost certainly in- reccession. 
flated. but "last yMlrnifc Today, BTySari tfftfcr the 


October Revolution that 
swept the Bolsheviks to 
power, the country's infra- 
structure remains puny — 
scarcely better than in the 
days of the Csar. 

It's rail network totals 
just 88,100 miles of track 
compared with America's 
severely cut back 188,304- 
mile system. 

The Soviet road system is 
no more impressive: 
836,364 miles of road — 

576.000 of it paved — com- 
pared with America’s 3.2 
million mile-system, of 
which some 2 million miles 
are paved. 

This could, perhaps, be 
viewed as fortunate — for 
if the Russian auto indus- 
try was as efficient as 
America's they would have 
nowhere to put the vehi- 
cles. 

Such an unhappy situa- 
tion is, however, unlikely to 
arise because the Soviet 
Union produces only 1.3 
million passenger cars and 

880.000 truck and buses a* 
year. 

In contrast, the American 
auto industry in 1984 built 
7.6 million cars and 3.1 mil- 
lion trucks and buses. 

The agricultural sector, 
which in Czarist times 
could feed the nation, is a 
shambles. 

It absorbs 20 percent of 
the labor force (compared 
with a mere 3.8 percent in 
the U.S.) yet the grain 
shortfall has been so cata- 
strophic for the past two 
decades that output figures 
are now a state secret. 

Current estimates put 


Con***! 
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Soviet grain output at 
about 170 million metric 
tons a year — some 30 mil- 
lion less than needed to 
feed the population. 

By comparison, Ameri- 
can farmers’s produced 317 
million metric tons of 
grain in 1984. 

Even in the raw materi- 
als sector — an area in 
which the Soviets should 
excel — America outstrips 
the Soviets in many impor- 
tant areas of output 
' Take energy: Russia pro- 
duces some 3000 barrels of 
oil a day more than U.S. do- 
mestic producers but 
America leads the field in 
every other area — from 
gas and coal production to 
power generation. 

There are of course a 
number of areas where the 
Soviet Union out-produces 
the U.S. None, however, are 
industries which denote an 
advanced economy. 

Steel output, for instance, 
totalled 154 million metric 
tons in 1984 against 83.9 
million tons in the U.S. 

But Soviet steel quality is 
variable and special steels 
needed for many sophisti- 
cated industrial applica- 
tions are often imported. 

Even the most cynical 
Soviet apologist would 
agree that Soviet con- 
sumer goods are shoddy, 
ill-designed and in short 
supply. 

In the field of high tech- 
nology, Soviet theoreti- 
cians are hampered by a 
lack of hardware as well as 
poor production quality. 
Soviet computer produc- 


— How the superpowers 
deployed their workforces 
— — — ■ ( 1980 ) 


Agriculture, forestry, 
hunting, fishing 

Construction 


Communications, trade 


Real estate and public 
administration 


(NOTC: Banking and insurance lector is extremely smoM in It* Soviet 
Union when compared with the U.S. Figure* are distorted in the real estate 
and public admin is tration sector os many pubSc administratio n function* 
preformed by local, state and federal agencies in the U.S. are performed 
_byo»>«fbcdm In *»• Sovi. Union) Port chord by Dwwd Wicfawon 

Th* less <Uv*fop*d Soviet economy is delineated in 
the way the Russian workforce is allocated. 


tion statistics have always 
been a state secret 

However, the Soviet com- 
puter industry was gravely 
set back by a lunatic cen- 
tral planning decision to 
skip the third generation of 
mainframes and move di- 
rectly from the second gen- 
eration to development of 
the fourth. 

As a result, the Russian 
high tech programs are 
heavily dependent — even 
for defense — on what they 
can beg, borrow or steal 
from the West 

Added to the Soviets* eco- 
nomic nightmare is a de- 


fense establishment that 
gobbles up at least 14 per- 
cent of GNP — conserva- 
tively estimated at $258 bil- 
lion last year. 

In contrast the U.S. spent 
$217.2 billion on defense, a 
mere 6.6 percent of GNP. 

The Russian war ma- 
chine not only siphons off 
huge sums of capital in- 
vestment from the non- 
military sector, it inflicts 
other major distortions on 
the economy. 

Concentration on quality 
control on military con- 
tracts reduces supervision 
on production intended for 


civilian use. 

A large proportion of 
truck output is diverted to 
the military while as much 
as 20 percent of the grain 
harvest rots at the road- 
side for lack of transport to 
the silos. 

Large cities suffer from 
chronic shortages of 
vegetables, despite fre- 
quent hefty surpluses in 
the countryside. 

This has spawned a mas- 
sive black market in which 
speculators can waste re- 
sources, flying as much as 
500 miles to sell a 80-pound 
bag of tomatoes at usuri- 
ous profits In city markets. 

The Russian economy. In 
fact, resembles that of a 
developing country. 

It would be little more 
than an exporter of raw 
materials without its slave 
markets in Eastern Eu- 
rope and its politically 
motivated bilateral trade 
agreements in the West 
and the Third World. 

The Russian economic 
shambles Is the key to its 
intransigent resistance to 
mutual arms reduction 
and Its ttnplacable opposi- 
tion to the Strategic De- 
fense Initiative. 

If “Star Wars** works, it 
will render Russia's nu- 
clear strike capacity ir- 
relevant — even If Presi- 
dent Reagan handed the 
Soviets the BDJL tech- 
nology on a plate. 

Stripped of its nuclear 
strike capability, Russia 
would have to rely on its 
economic muscle to main-, 
tain an equal voice in 
world councils with the 
U.S. 


Comnaratlv 



The U.S. and the U.S.S.R. 

Military Might vs 
Economic Muscle 



Miles of railroad track 188.304. 


Miles of road, paved 1 ,985,43 


Per capita G.N.P. 1984 $ 1 5,474.4 


Sowrcot World MMtavy Expenditures and Arms Transfers 1995 U.S. Arms 
Control and Di s armamen t Agency. 


Imports of goods 1 984 

(billions of U.S. doitors) 



341.2 


Compare d to the tf*S^ Russia devotes ties up much 
more m empower end copited ea the military. 


* U.S. export figures do not include "invisible exports"- the countries 
enormous sales of services etc. overseas. 


Chart demonstrates hew much mere productive the 
U*S. economy is, compared to Russian economy. 
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